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Gentlemens Declass Review by NIMA / DoD

1. Introductory P;ragraphq

fn order is hereby placed with the Corntractor for the furnishing
to the Government of the supplies or services set forth in Exhibit "AM
attached hereto and hereby made a part hereof.

2+ Direction To Eroceed°

Excopt as otherwise expressly proviied to the contraxry heroin, the
Contractor is directed, upon its acceptance of this order, to procsed
immediately to procure the necessary materials, and to commence the
manufacture of the suppliez or performance of the services called for
herein, and to pursue such work with all diligonce to the end that the
supplies may be delivered or services performed at the earliest practicable
dats,

3¢ Contract Clauses Incorporated by Reference.

(a) The provisions of the contract clauses set forth in the
following paragrephs of the Arwad Services Procurement Regulation in
effect on the date hercof, and the additional clauses which are made a /
part of this letter contract in Exhibit “A%®, are hereby incorporated
into this letter contract by reference, with the same force and effect
as though herein set forth in full:

7-103,) (Definitions); 7-203.2 (Changus)s 7-203.5 (Inspection);
7-103.8 (Assignment of Claims); 7-103.13 (Renegotiation); 7-203.7
(Records)s 7-203.8 (Subcontracts); 7-104.1k (Utilization of Small
Business Concerns)s 7-103.12 (Disputes); 4-204,5 (Buy Amer.an Aet)s
12-203 (Convict Labor); 12-303.1 (Eight-Hour Law of 1912 - Overtinm:
Compensation); 12-60% (Walsh-Healey Public Contracts Act): 12-802
Nondiscrimination in Employment); 7-103,19 (Officials No: to Benefit):
7-=103.20 (Covenant Against Contingent Feos); 13-503 (Covermnent
Proporty)s 7-203.22 (Insurance - Liability to Third Persons)s 7-104,12
as rodified by 7-204.12 (Mititary Securiiv Requirements): 7-104016
Gratuitiss)s 7-100,%3 (Priorities, Alloca:ions and Allotments); 9-104
Noti« and Assistinsce Regarding Patent Infringement): 9-106 (Filing
‘'of Pacent Applications); 9-102.2 (Author'zation and Consent = R&D) s
9-107.2 (Patent Rights); 9-203.1, 9-203.% $-.203.3 and 9-203.% (Data);
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6-103 (Soviet Controlled Aveas)y 7-1CGh.Y4 (Notice to the Govorn-
ment of Labor Disputes) 7-104.20 (Utilization of Concerns in
Labor Surplus Aveaa); and 8-703 {(Excusable Delaya); 7-108.22
Defonse Subcontracting Swall Businsos Progran); 12-102.3(e¢) (Pay-
ment for Overtime and Shift Proaduis)o

(b) Refercnes in any of the ci=uses enumerated above to contract
costs or adjustments in fixed fes, il anys, and delivery schodules to the
oxbent such ere nodt spociiically included in this Letter Conbiract, shall
be inapplicable, excopt that any adjustrments in awounts finally payable to
the Contractor, or in Ltinc of poriorwance recuired by such clauwses, shall
be made either at ths tize of sei
or shall be taken into acccunt at the tiwe of execution of the definitive
contract contemplated herein. :

pe

4, Provisicn for Definitizing Contract,

By the Contractor's acceptance hereof; it undertakes, without delay,
to enter into negotiaticas with the Government looking to the exceution of
a definitive contract which will includs the clauses enunerated above and
such other clauses as may be mutually azrorable. The dofinitlve contract
will also contain a detailed delivery schedule, estimated costs fived foe,
if any, terms and conditions as azrecd to by the payties which may or may
not be at variance with the provisions of this order. It is expecled Thal
such definitive contract will be exccutocd prior to _15_ August 1963

and will be a cost-reinmburcenent-type conmtract. (Reve No. 10, 7/25/53)

5. Temaination.

(a) In case a definitive contract is not exccuted by the date
specified in the clause hereof entitled "Provision for Deflnitining Contiact,,®
because of the inability of the parties to agres upon a definitive contract,
this order may be torminated in its entirely by either party by delivering
to the other party a notice in writing specifying the effective date of
toraination, which date shall not be eaxrilier than thirty (30) days after
receipt of such notics. (Reve Nos 13, 10/22/58; Rev. No. 36, 9/20/60).

{v) The parformance of work under the contract may be terminated
by the Governmont in accordance with this clause in whole, or from time to
time in part, (1) whencver the Contractor shall default in performance of
this contract 4n accordance with its terms (including in the term “defauli™
any such failurs by the Coatractor to make progress in the prosecution of
the work hereunder as endangers such porforoancs), and shall fail to cure
such default within a peried of ten days (or such longer poriod as the
Contracting Officer may allow) after receipt f{rom the Contraching Officer
of a notice specifying the default, or (2) whenever for any roason the
Cortracting Officer shall determine that such termination Lo in the best
interest of the Government. Any such termination shall be sifectoed by
delivery to the Contractor of a iotice of Tormination specifying vl ther
zermination is for the defauit of the Contractor or for the conven' uance of

.

tne Covernment, the extent to <l:leh performance of work under tho contract
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is terminated, and the date upgon whilch such termination becomes effective,
I, after notice of tormination of this contract for default wnder (L
abova, it is delteormins the Contractorts failure to perform or Lo
makp progiress in pﬁ“”ﬁ?ﬁﬂﬂca is duve to cauvzes boyond the control end withe

ut the fault or neglizence of the Contracior pursuant to the provisions
o* the referenced clause of this cc*xr?ct relating to excusablce delays,
the Notice of Terwination shall be deemsd to have been issued under (z)
above, and the rights and oblizaticns of the parties hereto shall in such
event be governed accordingly.

(¢} After rzeedlpt of a Notice off Termination, arnd e: teapt s other-
wise directed by the Contracting Officer, the Conmtractor shall (1) stop
woz} undor this order on the date and to the extent specified in the Notice

f Termination; (2) nlace no further orders or subcontracis for materielo,
gch¢ceuB or facilities excopt as may bs necessary for completion of svch
portion of the work under this order as iz not % sypdnated: (3) temiinats
all orders and subcontracts to the extent that they relate to the porforie
ance of work terminated by the Notice of Terwminations (B) assira to the
Govornment, in the mammer, at the times, and to the extent directed by the
Contracting Officer, all of the rizht, title, and interest of the Contractor
under the orders or subcontracts so terwinztad; (5) settile 211 outstanding
liabilities arnd all claims arising out of zuch termination of orders and
subcontracis with the approval or ratifics ci on of the Conitracting Officuer
to the extent he may reauire, wniuh INProv al or ratification shall be final
for all purposes of this clause; (6) transfer title to and deliver to tiws
Coveroment, in the manner, at thc timas @.’ o the extont, if any, divecizd
by the Contracting Officer, (1) the fabricated or unfabrieated parts, work
in precess, campleted work, suppliss, and other material wroduced as a cart
of, or acquired in respect of the perfornance of, the work terminatcd by
the Notice of Termination, (ii1) the completed or partially completed plans,
drawings, information, and other proveriy which, if this OVd@v had Gezen
comniated, would be raquired to be furnished to the Covernnent; (7) use its
bost efforts to sell in the mamner, at the times, to the @kuﬁnﬁg and at
the price or prices dirocted or awthorized by the Contracting Officor, any
spsaty ox thoe types referred to in prov;szcna (€) of this paragraph:

REL: r, That the Contractor (i) shall not be required to extond
purchaser, and (ii) may acquire any such property under the
cohdlnioﬁa preseribed by and at a price or prrices approved by the Contracting

E

Officor: Apnd provided further, That the proceeds of any such transfer or
diﬂncﬂition shall be applied in rcduction of any paywents to be made by the
Government to the Contractor undor this crdor or shall otherwise be credited
to the price or cost of work covered by this ordsr or paid in such other
nenner as the Contracting Officer may divect; (8) cemplete performince of
such part of the work as shall not have boen %ﬁxninatud by the Notice of
Termination; and (9) take such action as may be ne gessary or as the
Contracting Officer may direct, for the protection and preservation of i
propexrty related to this ordor which is in the vossession of the Coantrac..r
and in vhich the Covernment has or may acquire an intorest, At any timo
after expiration of the plent clearance pericd, as defined in section VIII,
r;wd Services Procurcment R@«ulaticn, or as it mey bo amended from time

Contractor may sul the racting Officer a list,
oiified as to quantity and qu- of zny or all items of torii:
Lavembory not proviously diapou oxcluzive of items the disposition of

wizich has been directed or authorized by the Contracting Officer, sad may
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roequest the Goverrmcont Lo remo
agrecwent covering thome Not
the Government will aceapn
enter into a storage ’
1list submittcd shall
Officer upon rumoval
forty~Lfive (45) doy:
necessary adjustroents o corrasct tho
p:‘f‘ior to £inal saettlemsni P

s cuch jtfws o c“tar into a storaps
: 15) dovs the f,fterg
aﬁd romove them or

e
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{a reddnation, the Contractor
ghall subdls Lo AU s ies tersination elzin in the fora
and with the certification nivuhL%e”d by the Comtracting Officer. Such
claim shall be svbmitted promptly, but in 25 event later than 1 year from
the effective date of teriination, wvnlezs cns or nore cmtcnsians in

writing are granted by the Contrecting O ik Cone-
tractor made in writing within such l-y:;w ;sricd o muthari“cd GHTE8
thereof, Howevor, if the Contracting Offincor dotermines that the focts

Justify such action, he may recaslve and hct vnon any such torminat?
claim at any time after such l-year voricd or any extension the
Upon fallure of the Conbractor to submit a termination clal
time allowed, the Contracting Officsr moy, subjeet to any So
Review Board sovrovals reguired by Section VIXL of the Arssd
Procuvienent ncau*atica in effect as dato of cxecutiOﬁ mf ﬁnis
contract, determine, the basis o ration avad ‘
amcunt, i¥ zany, due the Contractor by rouzson of the tersing
shall thoroupon pay to the Contractor the emount so dotermincd.

No. 18, 3/’57/_)9) e

3

{c} Subject %o the provision of poragraph (&) hereof. r7i sub-
Joct to any Settlenont Rewview Eoard muﬁ‘uiflb regulred by Sscbtion VIII
of the Ariod Servieces Procurement Roswlsiion in effech a3 of the d
of crecution of this contract, the Contyocior and the Conltrochy i
moy agres Unon the whole or any part of thoe arocunt or amyw o bo paldd
Lo the Contractor by reason of the total or varitial terminal cf work
ravsvant 1o tlis ciausz, In the event of any termination purs o to
varagraph (a) or (b){(1) hereof, such amoust or smounts shall not *nclude
any allowubnece for orofit or fos. In the svent of any tormination pure
suant to paragraph (b)(2) hereof, such avount or smounts may include a
roasonable allowanes for profit or fes, but only on work actually done
In cormection with the terminated porticn of this orders (Rev. No. 13,
10/22/58). Any such amount shall not exceed the amount set forth in
the clause hereof entitled “Authority to Obliszate Funds." Any such
agreoment shall be enbodied in an anendment to this order and the
Contractor shall be paid tho agrecd amcunt. (Reve Noo 18, 3/27/59).

5%

(£) If the Contractor

o agree 1n whole or in part, as wrovi - ;
r armounts to ke paid Lo the Co wractar in connection wh
pursuant to clausas, The Contracting Offics
oi any ameuni: arreed upon in accordance with L
Ject to any Suottlement Roview ¢

ag “'f'o*"al., reau:.zma bj Section Vl’l.k,fgﬁf- hrzed Sexvices Procureacnt

[arkage

(/" ’r. .
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Reguwlation in effect as this contrach ¥
the Contracltor an amcund dois with the apnlics
cost principles of the Armed Sorvies TOTRITCR Boralaotione £

5 1
cvbn of %bo termi ;r:ra {a) hureof,

snatic 445
{for fec oy sriount Lo o

?ﬂ;u the Con

- o~
¢

2l heve the right of @

tha clavse entitled “Disputes® "ﬁW*arﬁxﬂﬂ in this o

ooy any dﬁbf‘ﬂi ratlion ade = Com Wﬂﬂviﬂg Of{icaz

{2} or (s 3 above (including avy & ;

Toet taken wlace purcuant to Pave.

Contractor has failed to subunit wwid@ﬁ in

vorazraph (d) hereof and has failed of such tims, the
Contractor shall have no such rich ir aﬁj case vwhen the
Contractine Officor has mads a delen 3 of the anount due vndoy
paragraph (d) or (f) above, the Ccvavxmv“' srall pay to the Contractor
the following: (1) if there is no visht of sopeal heroundsr or if no
timely appeal has been talken, the amount so dstermined by the Conliucting
Officor, cr (ii) if an appezal has been takon, the awount finally doter
mined on such appoal.

n) In ar%ivinﬂ at imu aucunt due to t e Cont%actoy vnder this
clzuse there shall be deducted ¢}
unliguidated payments theretofo: tu : Contbractor,
wnich the Goverrment may have against tke Contractor in ¢
this econiract, and (3) the agreed price for, or the procuc L
any materials, supplles, or otheyr things acquired by the Contyector or

sold pursuant to ¥ SRUES amd not otherwice recovercd

L

Cdwe G—L

he provisions of this el
by or credited to the Governmont.

to time, wad s and
al 42Jm@nts a N o7

(1) The Goverarent may from ti
venditions as ib ooy ,“c ibo, nko pa ]
account age inst costs incurred by the C zetor in connection with tho
torminated »ton of the contract when in the opinion of the
Conﬁ?actann = the aggregate of such payments shall be within ths
ciocunt to whien the Contractor will be entitled hersunder. If the total
of such payuents is in excess of the awount finally agreed or detormined
to be dus under this clauwse, sveh excoss chall be payable by the Cote

tractor to the Governmant vron demand torether wilh intervest cocopuiled at

the rate of 6 poresnt per annum, for the pericd from the date such exceos
payment is recsived by the Contractor to the date on which such exeos
ropalid to the CGovernment: Provi ayor. That no intorost sh
charged with respect to any suc eacess paymont attribuatebie to a
in the Contractori!s claim by reaszon of ret  -tlion or otheir disposi
termination inventory until 10 days afier the date of such oter
diupgsiﬁioﬂo

gtatute, the Contractor, w1 the effective date of termination and for
od of 3 yecars gfc@r inal seottlement under this order, shall proe-

(3) Unless otherwise provided in this contract or by applicable

a
sorvd-and make available to the Coverament, at 21l reasonable tines at
= e
-

cony 1Approved For Release 2002/076?(" E\I-.RDP7SBO4747A002700020013-7
0/10/01 I



Approved For Release 2002/07/12 s%eﬁ78804747 002700020013-7

tho office of the Contractor without dirsct charge to the Covernmant 9 .
all books, records, docuws ,nusg and obber evidence bearing on the cos

, ;,,rs.d ezpenses under this order and rslating to the work terainated, or, :

to the extent up*)rovod by the Controcting Oificer, photographs, MICTo-

chotograrhs, or other au’\‘,hon'cic veproductions theresols {(Revs No. 36, i

szoiéo)e

6o iu.nopity to Obligat. . GSe ;

LI i e o Ty L vp T ey Y Ty
or wokon: thae CGovernmont

The maximom amov. i
contmc‘e:. is torminated is
turs or obligation by the TOLTTACTOFr 1IN CACGLB 0L whiiw
fi‘u*‘therance of perforimnce hereunder, shall te at the

riske.

25X1

g
5

7. Provisions fer Execubion. , ;

The Comtractor!s acceptance of this 01’“-13.@31" i,é. be i dicat cd Ly
affixing its siznature to the originni G re :

returning the ori?ind.l and one exccuted i
The remaining copy shall be m’ :f,_v.rsccl fo

3

will constitute this order a contract on ths

25X1

SIGNE
ACENC/ILEDGED AND ACCEFPTED

25X1
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Contract

EXHIBIT "A"

The Contractor shall proceed with the engingering,
design and fabrication of = prototype coherent Light

Enlarger and Spatisl Filter
Engineering Report

in accordance with Contract
dated 24 April 1963,

or's

25X1

Totrl Estimnted Price
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